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BREERSEE
OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT II)
KERALA, THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAIL OF INDIA UNDER
SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF KERALA STATE POWER AND INFRASTRUCTURE FINANCE
CORPORATION LIMITED, THIRUVANANTHAPURAM FOR THE YEAR ENDED
31 MARCH 2024

The preparation of financial statements of Kerala State Power and Infrastructure Finance
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2024 in accordance
with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the Management of the Company. The Statutory Auditors appointed by the
Comptroller and Auditor General of India under section 139(5) of the Act is responsible for
expressing opinion on the financial statements under section 143 of the Act based on independent
audit in accordance with the standards on auditing prescribed under section 143(10) of the Act.

This is stated to have been done by them vide their Audit Report dated 23 September 2024.

I, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit of the financial statements of Kerala State Power and Infrastructure Finance
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2024 under section
143(6)(a) of the Act. This supplementary audit has been carried out independently without access
to the working papers of the Statutory Auditors and is limited primarily to inquiries of the
Statutory Auditors and Company personnel and a selective examination of some of the

accounting records.

Based on my supplementary audit, I would like to highlight the following SS’*ignif'1cam matters
under section 143(6)(b) of the Act which have come to my attention and which in my view are
nccessary for enabling a better understanding of the financial statements and the related audit

report
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A. Comments on Financial Position

Balance Sheet as at 315t March 2024

1. Assets
Financial Assets
Other Financial Assets (Note 3): 3204.91 lakh

The above is overstated by R 188 lakh due to non-reversal of unrealised interest income on
NPA of M/s Traco Cable Company Limited as per the Master Directions issued (19
October 2023)! by the Reserve Bank of India (RBI). This has also resulted in
understatement of loss for the year by the same extent.

B. Comments on profitability
Statement of Profit and Loss for the year ended 315 March 2024
Expenses
Provision for Loan Assets (Net) (Note 19): ¥1,323.64 lakh

This is understated by 26,562.51 lakh due to short provisioning for the loans given to M/s
Traco Cable Company Ltd. As against the two loans (R10,277.00 lakh and X7,083.00 lakh)
released in April 2021 and February 2022 respectively, repayment of principal amount
totaling X7,720.60 lakh has become overdue and was to be considered doubtful assets, as
per the conditions specified in the RBI Master Directions dated 19 October 2023.
Therefore, provisioning at the rate of 100 per cent was required against the loan. The
Company, however, treated the loan amount as Substandard Asset and provided for 15 per
cent only. This has also resulted in an understatement of loss by ¥6,562.51 lakh being the

value of the remaining 85 per cent required provision.
C. Comments on Disclosures

I. The requirements as per Ind AS 33 - Earnings per Share and Division Il in Schedule 111 to
the Companies Act, 2013 were not complied with, in the presentation of basic and diluted
earnings per equity share in the Statement of Profit and Loss for the period.

II. Notes to the Financial Statements for the year ended 31% March 2024 — Company
overview and Significant Accounting Policies
Basis of Preparation of Financial Statements read with Other Notes
The following material and significant matters were not disclosed in the financial
statements for the year by the Company: -

i. Non-compliance to Ind AS 8 (Accounting Policies, Changes in Accounting Estimates
and Errors) in disclosing the material prior period error occurred in recognizing and
provisioning of loans advanced to M/s Traco Cable Company [.td and its impact in the

financial statements for the year. The prior period error is material as L.oans advanced
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to M/s Traco consist of approx. 76.89% of the total loan outstanding of the company as

of March 2024.

ii. Non-disclosure of the fact that legal notice was issued (Junc 2024) to M/s TRACO
Cable Company [.td and an application was filed (July 2024) before the National
Company Law Tribunal, Kochi Bench, for recovering the outstanding dues on
unsecured loans resulted in non-compliance to Ind AS 10 (Events after the Reporting

Period).

D. Comments on Independent Auditor’s Report
Report on the Financial Statements
The following deficiencies were observed in the Independent Auditor’s Report on the
financial statements for the year:
i. The Audit Report does not refer to or mention ‘the Statement of Changes in Equity’, as
part of the financial statements, in the Opinion section of Independent Auditor’s
Report. This has resulted in non-expression of opinion on ‘Statement of Changes in
Equity’ in Independent Auditor’s Report, including Report on other legal and

regulatory requirements.

ii. The Auditor’s reporting in the Additional Report submitted to the Board of Dircctors
of the Company as per Master Direction Non-Banking Financial Companics
Auditor’s Report (Reserve Bank) Directions, 2008 is deficient due to non-inclusion of
details like furnishing of quarterly return on prudential norms, compliance with liquid

asset requirements and net owned fund requirement.

1f

Thiruvananthapuram PREETHI ABRAHAM
Dated: 22.01.2025 PRINCIPAL ACCOUNTANT GENERAIL. (AUDIT-II),
KERAILA

' Master Directions — RBI (Non-Banking Financial Company — Scale Based Regulation) Directions, 2023 issued 19
October 2023




